
January 20

 

Fourth Q

The fourt
from as h
strength h
to a data d
hikes in 2

The Tax-F
which for
results are
reach any 
infrastruc
environm
market in

Our outlo
We feel th
today’s 2.
yield will 
2.30%-2.5
that yields
“unknown
over muc
time. But 
overall inv

Our curre
quality, in
states, we
to benefit
diversifica

Our clien
defensive 
set of circ
and inves
is what m

Evan Slate
Fixed Incom

019 

Quarter Fixed

th quarter of 2
high as 3.24% 
has been the r
driven monet
019. 

Free Municip
r someone in 
e seen as a po
y agreements o
ture spending

ment roll over 
 2019. 

ook for bonds
hat there is a 
65%-2.80% r
simply remain
50% area. An
s will rise or f
ns”.  Inflation
h of 2018. No
in the meant
vestment por

ent strategy fo
nvestment gra
 focus on buy
t from the sta
ation. 

t’s portfolios 
portfolio stru

cumstances th
tment objecti

makes a munic

er 
me Portfolio M

d Income Le

2018 was very
in October, d

result of an u
tary policy, in

pal Bond benc
the 40% tax 

ositive for the
on changes to
g ahead of the
and slow dow

s over the nex
40% probabi
range to aroun
n in today’s r

nd given the g
fall much high
n continues to
ow if inflation
time, bonds fe
rtfolio in the b

or municipal-
ade bonds ma
ying a diversi

ate tax exemp

are designed
ucture given t
hat we focus o
ives. Tax-free

cipal bond po

Manager 

etter to Clien

y strong for t
down to arou
nambiguous 

n conjunction 

chmark index
bracket, that’

e municipal bo
o the tax code
e 2020 Presid
wn much mor

xt six to twelv
ility that the b
nd 3.00%-3.1
ange. We feel

general nature
her or lower t
o be tame rel
n were to pic
eel firm at thi
bond market.

bond investo
aturing in one
fied portfolio
tion. We also

to earn optim
today’s intere
on in order to
e income, pre
rtfolio an attr

nts   

the bond mar
und 2.70% in 
message from
with the mar

x ended the ye
’s a 1.67% tax
ond market si
e (maintaining
dential electio
re. If so, we c

ve months ha
benchmark U
10%. We assig
l there is a 15

e of markets w
than we or an
ative to the e
k up in a mea
is time so it m
.  

ors continues 
e to ten years.
o of bonds iss
o buy out-of-s

mal after-tax r
est rate enviro
o customize t
servation of p
ractive investm

rket.  The 10-
late Decemb

m the Federal
rket’s reduced

ear with a po
xable equivale
ince a split C
g the current 

on. The big qu
can expect a c

as changed a b
US Treasury 10

gn a 25% pro
5% likelihood
we always fee
nyone can rea
economies’ ro
aningful way, 
makes sense to

to be to own
. For clients w
sued in their s
state bonds fo

return while m
onment. Of c
the portfolio 
principal and 
tment for clie

-year US Trea
ber.  The bon
l Reserve that
d expectation

sitive return o
ent yield. The

Congress will l
tax exemptio

uestion is will
continuation 

bit from last 
0-year bond y

obability that 
d that rates wi
el that there is
asonably pred
obust growth 
 then bonds w
o invest some

n a diversified
who reside in 
state (when p
or the purpos

maintaining a
course each cl
towards meet

d targeted dur
nts in a high 

asury yield fel
d market’s 
t they will retu

ns for multiple

of about 1%, 
e midterm ele
likely be unab
on) or 
l the economi
of a strong b

quarter’s outl
yield will rise 
the 10-year b
ill run lower t
s a 10% chanc
dict today due
that has been
will have a to
e portion of o

d portfolio of 
high income

possible) in or
se of credit 

a relatively 
lient has a uni
ting their goa
ation manage
tax bracket. 

ll 

urn 
e rate 

ction 
ble to 

ic 
bond 

look. 
from 

bond 
to the 
ce 
e to 
n seen 
ough 
one’s 

high-
e tax 
rder 

ique 
als 
ement 


